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The Uruguay round of GATT (1986-93) gave birth to World Trade Organization. The members 

of GATT singed on an agreement of Uruguay round in April 1994 in Morocco for establishing a 

new organization named WTO. 

It was officially constituted on January 1, 1995 which took the place of GATT as an effective 

formal, organization. GATT was an informal organization which regulated world trade since 

1948. 

Contrary to the temporary nature of GATT, WTO is a permanent organization which has been 

established on the basis of an international treaty approved by participating countries. It achieved 

the international status like IMF and IBRD, but it is not an agency of the United Nations 

Organization (UNO). 

The WTO has nearly 153 members accounting for over 97% of world trade. Around 30 others 

are negotiating membership. Decisions are made by the entire membership. This is typically by 

consensus. 

A majority vote is also possible but it has never been used in the WTO and was extremely rare 

under the WTO’s predecessor, GATT. The WTO’s agreements have been ratified in all 

members’ parliaments. 

The important objectives of WTO are: 



1. To improve the standard of living of people in the member countries. 

2. To ensure full employment and broad increase in effective demand. 

3. To enlarge production and trade of goods. 

4. To increase the trade of services. 

5. To ensure optimum utilization of world resources. 

6. To protect the environment. 

7. To accept the concept of sustainable development. 

Functions: 

The main functions of WTO are discussed below: 

1. To implement rules and provisions related to trade policy review mechanism. 

2. To provide a platform to member countries to decide future strategies related to trade and 

tariff. 

3. To provide facilities for implementation, administration and operation of multilateral and 

bilateral agreements of the world trade. 

4. To administer the rules and processes related to dispute settlement. 

5. To ensure the optimum use of world resources. 

6. To assist international organizations such as, IMF and IBRD for establishing coherence in 

Universal Economic Policy determination. 
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