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=ire fam =1 =y S -TWsi =@ 9EET sl (Public authorities) St 3713 9o =939 9 21a1
21 ‘=irs " (Public) 9152 =1 Y40 WHEUE: 946 (Government) 31 759 (State) = forg 21 =
Sl ¥ SE-EaiE ° 99 9SR #1 S aifad %1 SR #) 31d: 9% %% o 9%d1 € T ot
oo =1 WaEs Shex, T59 99 TErE-g99 961 S 99RE 96 STg-=94 9 a2 3 ot fae &
=TTa 39 OV 9T 1 G 9 H\M™-59" %1 3mE4 (a1 =rar 21 ot faa =6 fafa= fage 3
gfofaa e 21 e gea-gea gftamnd Fefafas -

Ul STeed & IrsE o, “Eites Taw & O Sileh-STW il sl 3T F =39 o 99T 3 = o6
qQIEaT q@uTErsET 9 21

ur. firosar s & sEn, “ardwtass etfasfrar gor anEt = ot o9 =33 9 g=faa
o= =7 at=mas & o weerar 212

2T 4 Taw 9fafig S Tu w1 ¥, “Irwenra el @t 9fd uE S9eRt S99 B rsaE
=t Tt € f5a v e srar #2102

Ur. HEar 5 IS 0, YIS 79" oF difgeh 99T 9 9t | reEl =t srsaae g0t
favemor—fafu= faze g o faa =1 s9das 9ftamnsdi = e &3 & 999 98 59 2
witan # o6 =it T =0 go o1ef =1, Wi aun TuriE InEE-Siel o6 30 991 =99 9 21 St
HaaE §9a | g2 3519 iR sifuw fasga 30T =aes @ T #1373 Sl Ta9 1 31eaEa hae S93nTd
=99 9 Frata 1 sifag w95 st i gorsa, s gfiso 5 59 s ot afmfea
fo= =T

374q: ot faw 1 9 29 36 YEE S 9%d 292 9% famm € S oeefis am-em, = oad
fada g, @ g 3 fadma A= & g faaal & aw oo fEasd 9 gssa
Hiferal =1 wurs i sfas-srawen W A Tl wfatwEmst =1 g T 2

=g F @ fag # f wor oftafus fen 2, Yo fas =1 sdumss fadm =9 9 angfes
SEYFFAS F G § geEtug 3 w9 w0 39 s auensti %1 AT w3 § o 059 HgE
At 4% 9 Iod €, 39 frolt oi grdsfre 45 & dra mae % fareE e ver e s
2 awn wEETE 4= % srwia g =g & fafa= @l =1 a=fe & fau sl @ orEes 54
farn s 1

ez ¥ % o= fa9 @1 7= 89 (Public Finance) f&afsr= gl &1 3ma vd =59 & 8«1 ua
AT | Hrafa SHEns %1 AFA @ 81 % 61 (public bodies) fo Afddi & sron
v @ e & 9o o9 Ul @ o 9w v wrE i €, 393U | dOfadt w1 @ ae fm o
mﬁmmmmilﬁm@m(fiscalorpublictreasury)?ﬁmaﬁﬁm
TEa ¥, 31a: 3% TssmrE fFAre (fiscal operations) St F¥ Sl ¥ TH YR Uswnarg fEwad
aen UsERrdra Aifadl (fiscal policies) & faw & sfa= s aw ™ F) osnda GEmsd a
TRy Hifad o w9 T SeEE, g o, 39 & Sita-5 (standard of living), 99 @9
#M % g 991 92 91 (money market) 3% Wy ® 3w 3wd I oW wopol g
g gyaifaa 21 %1 T8 SR, ¥9 F1 w1 Safad o faa & 39l 8 qeated g 2

1. “It deals with the income and expenditure of public authorities and with the adjustment

of one to another.” —Dalton

2. "The study of the principles underlying the spending and raising of funds public

authorities.” —Findlay Shirras

3. “Public Finance deals with the expenditure and income of public authorities of the State
and their mutual relation as also with the financial administration and control.”

—C.F. Bastable

4. “Public Finance then constitutes a study of the monetary and credit resources of the

State.” —J K. Mehta
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Scope of the finance function

Financial planning, budgeting & reporting
Financial transaction processing

Travel administration

Corporate accounting

Financial systems support

Financial advisory services to managers
Business case analysis and funding
submissions

Strategic financial advice to senior
management

Costing analysis

Financial policy deveiopment

Financial training

Internal controls

PUBLIC FINANCE

' PUBLIC FINANCE is study of finance related to government entities. It revolves around

the role of government income and expenditure in the economy.
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» Public Income : Income of the government. Can be tax income or non tax income

» Public Expenditure : Money spent by government entities on health, education etc.

» Public Debt : Arises when public expenditure exceeds public income

» Financial Administration : Includes preparation, passing, and implementation of government
budget and various government policies.

» Allocation Function : It studies how to allocate public expenditure most efficiently to reap
maximum benefits with the available public wealth.

» Distribution Function : It aims at reducing the inequalities through redistribution of income and
wealth.

» Stabilization Function : It aims at eliminating the business fluctuations and its impact on the
economy.




ek faw =1 aeve s & (Importance and Scope of Public Finance)

it fau & we vd &3 @ siegas wn Frafefaa 9 sindst & srafa &0
(1) o9 & =14,
(2) =nfd=s S w g Gemsd s guE, aon
(3) == faw =1 faga amh
(1) T & @d (Functions of the State) 9=t idvnel 9 299 9 % =1 3/a-y =g
(laissez faire) ¥ favama @ 4, 319: 321 39 99 51 994 @ fF 9= F =49 51 920
w9 ¥ w9 2 oefeu 99 1776 9 uzh g 3 Yoy A7 9" (Wealth of Nations) =T
A TaE H 759 F Il o Ty ¥ JEag9y uw o foran usw g & osee, Yo gl
UE-T= 2" & Hdedl & faetatEa 9 = 8 | S gEd -
() 3 T2 & AHAY a9 HAE 5 HEE T2 F gEE 9w S,
(@) =mftel & =9 snafte o=, = a3 =gacen 5919 @, a9
(M) o2 o8 At S vg wEstTe SEnsd S S S UE 39 S9rerd e, =
Fafy wogol s & fou srefus e 21, 9eg foa s =afaas g w53
qGn T § 392 AR 9 ) 391 "a o o o et st F 39 ol =1 g aen
=T = f5ar g o9 W =mn g aifoes w1 gfarsee feafaal 3o o) 9w o =
@ 2 5 3 a9 =d et ot g & urftas =4 2 G o fer aeifas =g
=1 Foegm w0 st smerE 2 e & o el = gega s 9 9 s 8 a3daE

wag H QIR g | wmfas wed #1 gfg % foo st sl e § 3 uen fow
& gdara = & % F1 4§ T S g5a €)1 F8l 9% 96 Scoraag 2 5 189 et
& gravz F uzy Ty 3§ ot eed =d # T 9 wmaEst (sigfa snfdes | mmnfas
=a) & fa=ra oz s famn am
forg s wdenferal, S9-geve 9 @@ 3fifaq (Robert Owen) 3t 59 =22 fusr 3 =
foF Hrengs T9ErE (classical school) & STaER 4, sta= =ifa & 2 =1 3 &M =1 ==
foemm 3 WEE TEEEY W1 Swlad #1 wig d faamedt (Sisomandi) F i sra=r Hifg
(Laissezfaire)%mﬂﬂmﬂaﬁ*W%ﬁﬁﬁmﬁmmﬁmm
g ffan fafa= 9 & Torsanfal (socialists) 3 et 3 f5t =9 9 3sqors & =l &
HFETSHHT (socialization) &1 F@faw goma faan, fowd sfas =0 =1 yafow dSiadl siderasen
2 YT { =S S "R 991930 #1 e anfés 5=t (Economic depression) 991 -9 M
e o wmaa fagra o wfages | oreey Hifa & faa de =1 9o & 35 ) =5 3 3T
for o=a =1 o= st & g 99§ 9fz = i 39 399 = W a9 @ geaa 2
TH THR SAMG% Sad § SeEn BaY a9 W99 %1 "9 guEt ggd T 3R 9% %W s W
ey 21
faﬁmﬂﬁ'-'I'R"’l'l(concept)mm*maﬁmﬁﬁ:ﬁ:mmmtlﬂm
9 A= SA9E 9 Q T F1 wd € 5 59 w1 3%va ool e w1 weam sifus | s
FTN 21 TS H THI RN % Ferkaed UsE % 1 W faman gen 2 i zdifem =8 fafeem
gfgensit, foen, Fefa-gemas a = B g 5173 39S SA9Eni st 1 sgaee S o 2,
forad wogol |gars & @ Feam (welfare) § 3fE =1 s 996 =69 993 §, 059 %€ 9 A 9
S W WEEAd Ha ¥ SFIond, =% @, 91, Het awm = 9 ar S5 gaga st w5
ST TR 291 1 309 viaa ° 3fs w %, 9% oma & faomm ° urd S Al stanEasi w6
F0 FE & 0 ETEE 9 SO £, 9% 9 aiell a5 o 3oga a9 faam 93 e e e
¥, 9% wWavas ymdl w1 wmal w fratsa st 2 s g@m-wFifa (inflation) @en w=f
(depression) F1 TF4 & fou 991 395 wfawn & fow agifas 991 32 21| oo 9, 059 39
F gogof "l W s s @ 2 9w 3% faviw frn 9 wafen wfasie = 2 afs g2z
HFTEen Shoargds faar S 59



e a1 et Ta9 (Public and Private Finance)

wir fam o freft om0 o 7 A fafte o1 2 o o & e el = wrerd o el
? el o faforrrd oft gferien 2t €, S e e fomem @ o7 2-

' FUAATT (Similarities)
o fom qon frefl-fom & e o o el woeed fre wam 3
(1) atfiray Wq& (Maximum Satisfaction)-#fd 39 759 T F1 3994, 12 W
I{c‘ﬁ-mﬁmi 4 7% ¥ WA AEvEaE Eﬂﬂf‘i (Satisfaction of human wants)| st
o 1 Wy sl oA EvgEae # e 3 o 2, @8 o e W e anfeE @
wfeF SEAEEaE F1 e 8 g b
(Z)WHW(Balanced Budget)—mmmﬁﬁﬂmmfﬁﬂ@‘ﬁm
£ 31 W 1 YO 9 B 2 ©F o aa o ) aefer fem s A6 6 A e
e w0 ¥ F g gn sfem aefe e At 9
(3) T (Borrowing)-at faq aun frsft foam, 4 #1 & feufe of 0 o) o2 9 om0 &
A FA R A L, A v d T W Wi R A = A o F
g fo W wW #) A el e TR
(4) anfée faweq (Economic Choice)-#t fam 7 et fom 21 @t f% =pvm et @
sferan Tfte 791 69 WA FC AR ¥, 9 A F T S G 7 & e # A
aq i faweg (Economic Choice) &Wﬁmmmmmiu

AYFAT (Dis-similarities)

e fo A el fom & e o ool o oifes s T W 2 SR fE S, B ofs &
e e A 1 e anf & e ) sem & fore, sl o o - e o favare @
t 7l freft fam 1 wa @ T WG FE0 2 2, wen (Former) 81 W 1 off T W
T A A7 YR A w5 (Later) W0 T 2 wwan v wEw o R &
A 72 e fame 2R € wate el e & e offim o0 8 o o w faw ) fem
ferdern 4|

(1) =39 @ faafror (Determination of Expenditure)-?ﬁ%‘~m (Public authority) ey
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3t e 38 9um #1 fafers o W o9 w0 o #1 TW AR 1w 9 ¢ B e o
A F A A F SR -9 W 8, e feedt it A om o O T
o S W, T 3 A A W e o e d R A A o F s A
AT 7 F T (adjustment) FA ¥ fF S0 A 7 & SER A 5@ F
e we #1" foeg ag e oft o drmer 7 &t v &) e & fo, o feed et
& wfredl v & o o o @ 7w o e o F R e R aEe § s g o,
F1E TEN 9 94 w9 (Public authority) ¥t s @l #1 sfifysm dm w6 o #=
gl 34 o 7 ¥ g ¢ 2w F e 1 oft wen fm o feet om o W
g 21 o w5 @ TR B W F ATE F O AW o FFH F T T 2

(2) arfrardar &1 @@ (Compulsory Character)-fthvget forma & wqam, e =0 &1
TF 7 740 2, T T 9 AN e & a5 o 1 i R o e
g W F v, o =l = ffs o tw w31 s & fo, e sa @
e Az W T 9 A o o s @ e 2 wER, T F W AR &
T F G ¢ 5 4 F92, 5 Ao 9 gl @) Feed fai e o wim o, o el
#1 e g fff ol w @ @R g weEm g ffe 70 8 a0 e #) e e st
n smewtes o st dm o F v w o, fiffel f sfe # oW A § g o
F g ¢ 6 2 o, 2w 95 a9 T ot 5w woge fae o o 6 wd # oA
%9 favm ff o 19 F € F92 G 3 WA W WE el § 9% 3 Fae A o, @ 9
T (choice) ¥ # Ifm o ¥ afew Fqell #) Iuwem o TR & aE A o gl
ko

(3) wW-diora qfteon fram (Principle of Equi-marginal Utility)-#fisan e 14
F0 % o, “oifm o @ F fafem awa s Sl o v fefe @ o
w fird T & e g 7 E 3T (marginal utility) F8 a0 @ @RCFR
o 8 W ¥ AN g qftem fuwa " o w9t R fafee v A g F A
gt @4 & farm w o g A Fem o o ve 7 3@ 9 ¢ wER F e R
w fagm om0 4 sfis woed o %) s B 7 ¢ e ot o ve % Ed A



