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l Existing Tax Structure in India |
' DIRECT TAX \ |
j INDIRECT TAX
(Centre /State Taxes)

Income Tax

CANONS OF TAXATION

FUNDAMENTAL CANONS OTHER CANONS

BY ADAM SMITH
CANON OF ELASTICITY

CANON OF EQUITY CANON OF PRODUCTIVITY

CANON OF CERTAINTY  CANON OF VARIETY
CANON OF CONVENIENCE CANON OF SIMPLICITY

CANON OF ECONOMY CANON OF DIVERSITY
CANON OF UNIFORMITY

CANON OF COORDINATION




sy foe &F wuuw @@= (Adam Smith’s Canons of Taxation)

Uz g 3 weE FOvE & e @ Fam feetatas -

Harar @1 f9ET (The Canon of Equality)
AYEGT A F9=93 F1 H9E (Canon of equality or equity) U2 79 gr1 wfowf=g =8 w2
g 71 75F SER. s TG F AVl & IUEEEE SE1- ST GngW 9 S9E 0 S
F1 HeEal & U HITHE FO0 FieC, J9G 39 W14 F 94 ° faus J9= 9 g F /0
H UE S99 .1 T WS F1 S0 S99 | FO9F F1 IEET WA F1 A JFdl § A7 3561
A FH H FANE F FAEEEA T HE I8 T a5 € F FEE S 999 =99 #F 9| &
U v Friis | 39S GrgarEn &1 a5a S aneu”

STErE W (Criticism) -39 514 3% ¢ % =3i9a 759 =1 241 § = 59 W+ €, 38 W
TG T | FL TG A S0Pl J9Y UF A W e 9 37 A9 s F o @i s a3
VEOF SHTE W AW diew 399 W #iWE #7359 w5 e, fEue wd § o snad Faem
(progressive taxation)! T 3% svwr=l vy =9 51 39 99 | T26a 791 § & S99
F7 (proportional taxes) FHAEYA F4 €1 30: AWAT F (HEG F @0 = & 60 F9E
HRE FAGA F1 aFad 11 TH TER AiFw RUmiE=g #1 UEE e & F5O9E 5 JE S99
FIUE FI T H A H T WG9S T, FOWE & @Gl & a8 T8l

Ffe=mar =1 T892 (Canon of Certainty)
U=y =Y 1 550 fHars Aiveam =1 9 #1395 S5 En, “Uas Aea $1 W %51 Sd #, 9%
iv=a 79 iU, W99 9901 F1 F A F1 969G, YA & G @ a5 0 e
FAI T TAE FG AlFa ® T2 T GieUl F1  WEa 1, T Sl F OAl T 56 w4l
# 3uF1 (AT=aa (certainty) 04 W™ ®1 Wid £ (% T 290 o SEYE & YA W 90 faEw
# % 91 W= 1 FEAEa 9 3@ WIEE T8 ¢ faadl 16 9ga 9rg] W w1 siaregaan”
T=@ 3 = Tagra =1 wwds @ 21 3% T2 ¢ 0% 76E =390 a9 TN 39 51 o © b
=afqq =1 wfafvaaa war 2 % 39 fFa0 =1 oir 53 799 30 2 355 Ay Fn 1 5.
992 Hafela ®41 § FeEm fGemt 21

T (Criticism)=9% F0 99 ¢ &  F TAW %F@H 70 7 5 7 0% @R A
fafra-m 71 7 #1 7 feafa o T A 1 W W 71 T T 9@ AgiE w9 A @
WA T TG 7 T AF AR FWH 7, 7 g w5 Ivai e v s ww w an
T F o, WO F P, FEA F T T FEE F A AR 0 96 FEm 5
FA-AFICE F1 751 TE WeW T T W 5 o TF 49 R 3w 6§ AR A e
i T 7| U HE W 3Ed F e £ A s gn sEma 1 wor fEe s
7| aFdd W 94 90 ¢ 15 T F PN T 0 T S oA 1 AN O 9 §
AR fifream & g 1 798 1 FeAd # [ FE T % TR F WG T A 40
ffrea 71 sy



i Hfawr @1 &= (Canon of Convenience)

=R e %1 dw e gl = e § W e F 99ER, CveEs 51 08 |56 a9
fifa | aga 53 = Fiee & 39 59 F09 @A F 60 598 #ius gavEas 81" 3759351
54 T 5 37 U8 90F F T S SNeY SN UH 999 o 9 e S9iE FE SHET
F= Hiad F WY YA F 861 390 & @, -7 @ 9en@d (land revenue)
TS F ) FAE WEE 9€ OF € A9E BHG F12 T4l 21 39 TR, 9FE 5 S0 W S
FH Tl ®1 39 999 FHa (9 A S w49is FIEa B 39 39 ° g4y sue e 21 was
F T HAEAE TG ¢ (6 SAfEa 1 F YPIaE B GO § S5 #1 Fi6d & €9 HiaE
Faw=s "G ) I9Er s # qe 9 Gonaasl 1 9% W o T S SAieE
qawEE w7 T

ETE (Criticism)-R0" 3 33 4 1 51 FHW Higa Jood 541 991 7 951 gaa &
WY U= fFm = g 71 3% ¥ Seniaa F1 S5 9 F1) 396 9593511 (consumable goods)
30 & foniaa F1 9 U9 F1 93 W @E T8 F7 95d JEdge ¥ § 34iE SoNEs )
73 =9 ¥ == TN =@ 2 9% 95d JaweeE am 21" 3 T 5 PaE SueER & o giieas
T ¢ e T9w Wi- F9-99 950 9iEal # 39 99-99 9 98 9159181 %1 719 44 T
Z 3 9% W= T9edl € a9 53 FTa €, FE0E 39 S0 1 Faivs JEaEEas a9 91 e
7] facepel 9 SR S 7991 W T 7 )

‘ - Taasataar =1 faar= (Canon of Economy)

fmm =1 w1 R san fagrs 2 Too=fas @ e = o &9 599n, “vos 1 79
TFR TNE 9491 990 59 A 9iey 7 I35 50 59 & S ° faad o9 o9, # F1 @E |1
FHF A et WA FH | W "9E 4 )" 36 G w1 599E € T T = s
TP FW R FH TE 94, J9 G0 R W J T 3| G W9 9] TAHEE 5 9 Y FJE Fe
vE W FH H FH 91 71 USH g T 3w 55 =3 F 9 g T3 9 a9 51 % SRR
[ A T A § v fAfaiEa | el 8§ 7 S g

(i) WERG", 7 T a9 TG FE o 60 WH JE § SSFNE S w654d U8 Tl §; e
Fo9 B 3991 2O T ¥ F ©9 0 UrE W09 1 FI] 931 90 @ 60 o =@ € =99 S50
TH-F F 60 SRS F1 9Ed | SWE F1 3 92 Ha: 98 AEYEF ¢ % B 959
F WIMHIGS oFd &H W 9 gF anaut

(i7) FWT, F7 AN & FAF F HUR H W SE TFA ¢ SR G010 F FGHE F H9 UH IWE
a5 T3 & 999 | waAied 1 Wed § S GgAeSAE il & o Stias a9 FEw w3
=+ WHa 9

(iff) HEE, F7 NI A F R T F IAGA WE FE L A @E FH WA AW
TN T AGE TAE T A T F1 A # @ IEH 9 AN 6 AR 7 AW F A
A 7 A TR F 30 HEAE A T T a6 T )W §6 S6iw, U e
F AFH F0 F1 T T THG F UG A UF TG AN W T ©) 56 W3
T 7H wiEe F 7@ 79 1 o = WA e s $EE W seTas didw 98 92
(iv) WE, T AFE F -0 F T A 9 GE A I FAEEE A9-9209 7 0
FEMHA T SEEF WA, T2 791 99 UZ "EA ¢ 76 F-Ug 909 7 T Sy
% 9% FT AEIE G0 T 79 T 19 FE F FHW T T



e fma % fagra &1 AT (Criticism of Adam Smith's Canons)

vEn e F T F g F R § W W T oW ¢ 1F o § fge
7 9 A g -l w1 w6 Ave aw T W e = e 3
F-AFI F WA T R w1

A HuE g 31 Her 9 FRE o9 F1 FR Fived o w6 age)

vZn fog F g & TvW I8 IR W 9 w1 @ e 1 Fmm F o w
T WA F| W e F e, ven e F wen e o fagm w o e W
T W YT W WY 0 R T8 W e fE v fae

W, &, ¥W, fas F v - g & e s w us foge £, o dm e |
wuatsm womwRm fram 1

U & #9 fagra (Other Principles of Taxation)

TRfE W w T 1 N oy F e 79 6 fagra w0 v R faer
feferaa -

© IaEea @ g (Canon of Productivity)

=AA (Bastable) 7 %9 FIMW % fHgrl F1 7™ & 9 ¥ 7@ 70 F9 6 39 999 Wl
M TARES v IaTew & fagra ® f am v 6, U wEnm FONE 1 IERE T
" 7 ¢ F TG 1 T TR % Fae wed WA F T IR @ =
A WE F1 T FFA 71 GG, F UG T A0 A TWER F G0 5 0 9w 75 A
3 T AR & T W, TR S F TS W T F §9 F [0 A8 WG FE
#, 37: am Wl vEa: T F 50 R T A TR A 6 T 0 F S o g,
F1 U I 00 T AGHE 791 TAFeH, I 6w A A 6 I F waeed 5
#R 7 IH 9 T

o w1 e (Canon of Elasticity)

F-TE W TR F AN G AT AAEE § TR A 9 F A Fwe we
AN TH Fa 1 F 00 TH A0 F FER I AESAA F SR T 976 F A



TH| WEN T AW T A F AW FH & @v aa gz TEm s vd g aeafas swm
¥ fom wfvs v 31 AEvEEm 31 9% 31 39 fafa o weEm F e | 9 | 97w T
F1 W FHG T FAF TR F UG @GR (elastic) T I F U, wafa a4 A W
oI T 96 T 39 @R T e, T i - W

fafawar &1 fE@r = (Canon of Diversity)

TF F1-TF0 (single tax system) 79 % FA-TZ19 (multiple tax system) ¥ qoAH @i
F AW T WA F0 R T W TF-H T F N W A 30 ARE-EEE W
3% WA 0 96 ® 71 TR & fau fFfEesas (physiocrates) 3 5 & anfds =9
I UF-F T W qEE 53 76 T, FEe A0 W BT B a0 A a6
g 90 7 ww-w 0 o wigw g W 2-() 9 5 ¢ T W We am 1 BE =,
(if) ¥ 9% 7 7F 75 20 FONA F IR T T ST F 9, (id) T 999 FE Fia
9 G @ FFA 7, (iv) T F A T F A HFE A A 8

T faul ag-fag Fam (multiple taxation) ¥ 379 79 29 F U4 99 F1 959 F9 F9E
) 7 7 T T WA T, TE F IR U F [5G I 71 T IR0 F9 AGFH 1 T
F1 3w A @ w i 9w 7

F F1 Ed #1 94 F TEE, T WY 5HF WER T F IR 60 aE A 7 s i
T F1 WY | FF GEA T AF| TH-FT UG B GO | ARG FE-H1 UG B WEa
7 T # W F Y aE S (multiplicity) 1 # f 3f Wowm Tm, w6
st e faqeafaa oo samsa & fagra & favg Tad @1 2Rk =0 1 weq a5 ahve
7 0 TEE U 9E A F I v GE- a9 @ S WE S0 e i w6
e ol o

e 7 gAE 41 & WA #ivE T 92§ W = R @ R @ ) wm s am
& @ o # Ay & fou 92 8 70 W @ R @ A" gem w T w fE
3R T3 A WA 0 I AT T A WS AT B FRGIAd 2 7 WA 76 W
F FEFVEE TE T F U W yEvE ¢ oW d@fm oww F we oW e
W. S I FEA 7 F, R G UF 9 TG F A w0 F F A A Fm
f 3wt FT-UgH 9% F A 00 F1 AU WA W T woh 29W 2 3 WH A
T A " W 9 9F T F U8 F F Sa0] INA (regressive effects) T T3

W TR, I W T T F W F T s W e 'R e e, afF
mF 5 uE M w1 e 4 T W sm: e e A wm oW e 7 o s
F1-T5M TgAM FOA (multiple taxation) F g W i@ 741 ifw, 6] o9 0 o
RS 99 fugeataa & vami # fF wR F1 9fa 3 wia)



aigraa @ AT (Canon of Expediency)

W AR 3 T fF wan F 90 3 @ W e 9 3E | 9o T wm R A
WER 79 o F T F AW 9 TH T 9 Ji@ F A I 7@ AN W 1 TR W
o AT T ) F-F ORI VR O ¢ W R Al W o I wE a W
F1 v favrgand off W F ¥ W WER IR FF 0 FEEE 1 W) I8 & o,
A W UF SR F9 A F AT A9 W A6 7 W T8 A 7% 39 €9 A A6
T T fom ¥ 6 o] fF 9 Wfe) 36: AFaA N, W T R T # A
& T &, @ fog 3 73 e WA fFw 7w

© gy @ e (Canon of Co-ordination)

TR 29 ° F, T 99 TG WER 37 o 99 §1 59: 38 Fiear ¢ 1w e s
2 T TH AW F F 99 Aag ¥ %) FEE S 5 A & 6 3§
T 9 AETEE 1, 39 ¥ § AFaE 29 6

IUIET Tud @ fAErR (Canon of Consumer Surplus)
WAE % SRR WER F 1 o w9g et 3 99 F W | 1@ Aee-() 3
THA W TG T e R A FT90 WG # WA A T gl W T
& TR i TR 1 S T W (i) TR 3 A W F o ey i W
F1F FRU H TUNE 790 & @0 F AF TER F1 TG WG 7 3T HFIH FEG0 WG 7m
™ 7 T Hem 3§ wwe § e o ae i

6 F E



