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vy T Ty (3wEy ) F (Direct and Indirect Taxes)

g sdwfer 4 vmE wd swey #10 # @ (Impact of Taxation) TE T
(Incidence of Taxation) & 3N R wftaifia e #1 s off maﬁqﬁzémm
yifer a fom wafm @ vE@ ¥, 38 FOW S9a 9 @ 99 (Impact of a tax) F84 €
fag wft-aolt, form offim W a0 o 9 @, 9 W A g0 W e ° W @
¥ qufa F1 F s prr fedll s it g fem s @ e @R (Incidence of tax)
F3 £

A W YA w3 F e ¢ o e U @ A i T s W o
A ft ot e F0 § R W A s 9 ol T I e R aen T S wwal
e favla swers % 3 ¥R E o opem wee @ saRE! g e ¢ fae o A A
It W2 f S ¥ 59 TR U o T qad U -9 (e e
w0 ) Uk # e o vgar §, W ama-w; wats swew w0 f waa #in S
fu=-fiam afemat @ wgar €, 99, fawt-w01

A F R, "YAG W A w1 A e 36 =l g o fen ¢ fam w B o anE
®Y QT S ¢, e o (orde vy ) & 9 w0 E ¢ 9 fF 39 = g e
o o e o e o # At weER g fed T & i e w9 @ s ol
faeft =1 g am fem s 21"

o, X, ww, f (). S. Mill) F s, “vere w1 ag w1 S I R 4w 9w ¢ fam
I AR FA F A H T L SN WY F S o D 3@ o F Wy i s 2
ff ¢ o W Aty Tew aoh afrgfd #w am”

ITie Ui TR F G S e W e # e s e R @
F 7= ¢ I F s FU & Wy f srn fem smm

a4 (Bastable) & 170N, “vorg F1 & ¥ S o o an-an 3ufe ¥ AR sEEd W
M AR AfE v w1 faem wene W 9 § & wf-wedt wofer o #”
fr #Ra F1 Ty ol Ty 70 F g 4 39w R a9t w2



anfies f@g (Armitage Smith) & 37 9R, “y&4 1 4 ol 7% ¢ 5 7% +1 v @
faafia =@ e =1 goa = s =fm W o s 2 599 wR @A &9 #1 smen S St
B AE-FT TOE FT F AS IAEO 21" T8 F TS AR Hanen W 0H w1 g € 9 o
=fgadl T faafia fea = w&a@ 31

I uftarm @ 7w w2 % fe gy 1w aR e w9 8 39 ofa W wa € S 5@ wrd
Fq § 9 F 2 oulq I9E w1 F 97 F faafia w5 aoEm T8 e

firosar forrsr & =2 0, “ueis F1 3 wR S safadt @ weefR s e W aepre e Se
# 3R TS g W ATER F YA e S #; 98, dg-w, et w1, g 1 ) e
wfafe o 1 g L WE § 79 € S SdEe] g g F 399m iR SR § 3
M F UIfEa F@ E; SR, SR W F, TR T S

W AT A TG F AT NN WY s s O e Em i W ol mwa 2 R
Fuwigm § fadt =fam g foe o9 e = 351 e 1 futo 56 9 o =1t 1 s 51 o
FON TEE HEEl o ¥ et & sean, “afz et safa = s 3 o e w9 9 # St
# A IY YT TG MU T F) WAR HT FEd §1 6 A8 WIE U WEE qogE e el Sy Jga
F2 A T F T 30 It a: o s w5 o v 1w T @ e @ SusiEa 20 o
F TEg T s w T # S # e 39 W e MU S # IINEW &Y FEd £

< "t 1 WG 2 5 gme 3 wiE w9 W Ivdea 9 snfie el smafa # fee anaa
o gg 97 gematrs g2wi W 2 5, O o #1 T & g9 & SR R, F9 w1 Feits 39E
T 2
s E g *'{[Ul (Merits of Direct Taxes)

g w4 9 frefafas o 2E #-

|. QUar UE =rayiterar (Equity & Justice ) -394 %4 ¥ =4 & fagra &1 we fam = wwa
% wiits 3 T = ot 2 B wow At Sl At F SER w1 # TEE %1 99
Teqel U F1 2 wofaviter g (Progressive) # syufa o+t safaedi 9 sifuss 1 forn sman # s

i =afFadi @ #0 % forn o ¢ 72 fe @ &7 &1 @ &40 | g9 = fem 9@ 3 @ =R
T9E FT FAUH F A F ATEY g ¢ R 7w w4 0 A F fagrm w1 seuer w5 2

2. Firaqut (Elastic)-T% #1 =afa 51 9ofa 31 smd ® snafE o1 €1 5= 39§ 3arA 3in
T s o i B # A o wofa sl s o gfg et # qen w1 4 o oft w7 sl
4 % T8 o1 | Syl 2 ¥ it T w0 w1 1A S0-d 3fE w0 SR ST ST a9 St
% T UFR THewe 4 T F0 4 99 e d weEa fued

3. fafvemar (Certainty)-9=18 3 ®wqn & fifvgam & fagrma #1 f 59= =@ ¢ =6ifF
TTHER H1 70 7@ H1 Ffymam wdt € F 0 9 39 feaht o wra @l o woen off sem #
fa& 3% =1 %1 feadt ofn =1 wam =0 21 ffvgea & 0 F SO0 SR w9 99692 91
H merHa fiaed #1
4.ﬁlﬂm(Emnomy)—ﬁaﬁmmﬁmmm%ﬁﬁﬁﬁﬁﬂﬁm
A, ey %9 % §U% ° %9 =59 9 ¢ HitE Ty 5 gonEtTE = o €, I9F oW § 9N
1 sfrw a1 Wrd 2 21 29 w4 § gafan off faasrfaa o 2 fr sifusin wme § 3 w1 e
F i T # uwtra w1 fow 9@ ¥ oiv dofes w-0fn of 59 @ o9wm 4 9ds S5 )



5, Tl (Productivity) Yo #0 @ TR #1721 960 8 o g g ) fafe= 29 &
GO B 78 79 8 T 8 6 el 9w w0 @ we 2 A o e w0 9 e
A T o

6. ARl ¥ WrTEeR @t W a1 O (Civie Consciousness) -9 &4 § 77 7 o
#i & fF 4 mfen) o e &1 a1 w0 §) w0 9 ¢ s s wm e wm
¢, 3t sffirefa 30 90 4 wd ¢ 5 e W am S R om W W 81w e e
i & ®9 0 aF Fe7 o v & wfs wem w@ R

Y% & % 21 (Demerits of Direct Taxes)
THH H F IFE T F @ el g of € 9w v -
|, FT e (Tax Evasion)-¥o4 %1 %1 748 721 90 % ¢ 5 o0 50 F a@a7 a9
o F s oy w41 v A g from v Won A A AR W@ w8l e
A 99 o ¢ v F0 a9 e § a0 owen o w1 # PR w0 ) age-a am
ff 3 A 99 W0 ¢ ) om F T d gEn & T F9 v s W A
2, yfauTaT® (Inconvenient)- 54 1 59 3fesm 4 st B € s FeEme #
A A T A SrER wE- e fre e vea # w0 e i R
F i FeTEd 1 g 0 T B W W @ e B w6 A f ah o i
F1 PR F 989 § e 3 92 geles Fe o 2
3, T mwwmmdvewe effect on Saving & Investment)-af% T8
F1 #1  ag F41 o ¢ A Te a=a o fafrm © e vim vem # e T F59
#1 0 36 @ W vz ¥ S Fe o fafem w wE
4.?ﬂﬁﬁﬂi(ljmitedScope)-mm"{hmﬁmmﬁmaﬁf.m@iﬁlfq?l
71 o & 2 Fef 3R F0 o e o S WE & A g A g ve o 4 e v
F1 1 @ v oo s A o g0 Pl o F Al o o oW gEE W TR Ty W
F1 &7 i 21
5, & @t WA aT (Arbitrary Rates) -9 570 Y94 &4 #1 91 2t s 1 ot €, 37
i3 #1 dafr stum T o v fofvm wn o weef ol fifves om & 99w e
FA 2 T ¢ a0 o o o FE A o R e § yfiie W S e
o 2 o o o e g )



6. ATt 3t9nha (Mental Worry)—a38 %2 ®1 3t g @9 =1 s 2 foaw 38 gof 39
TEq & wafs a1 9 safam F51 %1 34 g9 1 97 1 WY seE € g 38 g 9 e
HT Ffad F1 FL UF qETEE senta Za %)

13.1.3 Ui 3TFAT JWEH FHI o6 UT (Merits of Indirect Taxes)
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(Direct and Indirect Tax : A Comparisonative Explanation)
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TAX CLASSIFICATION

DIRECT TAX INDIRECT TAX

» Collected from the person » Collected from the person
who bears its burden who does not bear its burden
(taxpayer pays it from his (taxpayer collects it from
own resources) others and pays)

» Usually Linked with a » Usually Linked with a
resource — current or transaction — as & when it
expected takes place

» More predictable » Less predictable

» Levied per unit of time » Levied per transaction

EXAMPLES EXAMPLES

Wealth tax, Income tax,
Property tax, Land tax,
Corporate tax, Gift tax,
Interest tax, Expenditure tax

Sales tax, Central or State Excise,
Property transaction tax
(Stamp Duty), Value Addition
Tax (VAT), Consumption tax

Tabie 4 : Direct vs. Indirect Taxation

Advantages

Disadvantages

1. Relatively cheap and easy to
collect.

1. Discourages hard work and enterprise.

2. Equitable in that it falls on those
who can afford to pay.

2. Increases the time and resources
ent on tax avoidance.

3. Gives the governement fairly direct
control over people’s spending.

3. The tax on company profits tends
to reduce investment.

1. Does not discourage effort.

1. Indirect taxes are regressive : asa
proportion of income they fall more
heavily on the poor.

2. Can be used for specific social
policies such as reducing smoking o
.gambling.

2. Can be difficult and costly to colect.

3. Peopie have a degree of choice in
whether they will pay the tax.

3. The amount of revenue to be raised
by excise duty or sales tax cannot
easily be predicted.
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